Swagat Synthetics Private Limited

Metice is herehy given thit the 27" annual General Meeting of the Sharehalders of the Company wiif
be held on, 30" Septetnber, 2014 at 11.00 A.M. ! the Registered Oftice ot the Company 10 transact
the foilowing business: -

ORDINARY BUSINESS

a receive, consider 1% adopt the financial statement lor Le vei ended on 317 March 2074 and

T mAN T

jocd
)

the regorts of the dircctors and Auditors thereon.

(9]

Ta reappoint M/s S Cad & Co. Chartered Accountants as the Auditors of the Company & 1o fix thei

remuneration.

For & on behalf of the boaid

__lagdish Prasad Muwal

Chairman

EBnilwara, September 6, 2014

Notes:
1 A Membar is entitled to attend & Yote is entitied to appoint a proxy oF praxies to attend & vote

instead of Bim self onoa poll & that a proxy need not be 2 member Proxies n urder to etfecive
must be received by Uie company at the registered affice notless than 48 hours helore meeting
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Swagat Synthetics Private Limited

The Members,
Your Directors have pleasure in presenting the 277 Annual report of the company & audited
siatenent ol accounts for the vear ended 31st March, 2014,

FINANCIAL RESULTS:
Phe Highlights of the fina wial results of the yesr-ended 31.03.2014 arc
~ Rs.in Lacs

y TParticwtars | Current Year i Previous Year
{ : As at 31.03.2014 | as at 31.03.2013
i Tuinove -1 .,aro- Re ._e:pu e | s 60RO 5 S T 5484 9
;Pmﬁl Eﬂaiuru Depa eciation & Anmnuatson N e :irf"f ‘ 289 g
DP”"’E{*}L‘E”&A‘ wortization | e AAS.B S .. 176.48
| prot LtiU?ﬁﬂK = e Jiﬁ o hasgs L o oo A8
i‘ti\{_i_,:_q:mn__r:o« Taxation/Deferred Tax #*H_*r - 39,337!‘; 7_;___________ 1979 é
: Net Profit After Tox e Bl B SEVSRENEY  deaaEaae
BUSINESS PERFORMANCE
During the year under consideration the company has achivved turnover/gross receipts of Ro 50M0. 53
Lacs &5 against Rs. %484 95 Lacs in the previous year Net Prohit {atter providing for the taxation and

deferred tax) of the Company during the vear is Rs. 85.72 Lacs ay apamst net prolit o R 5583 Lacs

during provious year.

DIVIDEND
Taking mto the Consideration of increased tumover, the need of Worling capital, the Director decios i
to conserve the profit & ence do not propose any dividend.

DIRECTORS RESPONSIBHATY STATEMENT
Pyrsuant to the require nent under Section 217(2AA} of the Companies Act, 1956, With respect to
Directors’ Responsibility Statement, it is hereby contirmed:

1. In the preparatian of the accounts tor the financial year ended 31st March, 2014, he
applicable accouting standards have been followad and no matesial departures have een
made from the same.

2. Appropriate acccuntmg policies have been selecied and apphed
judgments and ¢ stimates that are reasonable and prudent so as
the state of aftfairs of the company at the el of the linandcial year ended on 31st March, 2014
andg of the profit o loss of the company for the year under review.

3. Proper and sufficient care has been taken tor the maintenance of adeguate accounting records
tor the year ended 3ist March, 2014 i accordance with the provisions of the Compames’ adt,
19506, for safeguirding the assels of the company and for prevention and detection of Haud

onsistently and have made

&
to give a true and fair view ol

and other wregularities.
4. The asnnual accounts Tor the Hinancial year ended 31st March, 2014 have been greparcd o a
‘poing concern’ basis
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Swagat Synthetics Private Limited

DEPOSITS

- During the year under review the company has not accepted any deposit from public under section

S58A aof the Companies Ac:, 1956

AUDITOR & AUDITOR'S FEPORT

M/s 5. Dad & Co.. Chartered Accountants, Bhilwara, Auditors of the Company shall be retiring at the
conciusion of the AGM and being eligible, olier themiselves for reappointment. Your DHrectons propose
their rcappointment. Th2 company has obtained a cenlificate as required under section 129{1] of the
Companies Act, 2013 from the Auditors to the effect that their reappointment, if made, would e n
conformity with the limts specitied in Lhe said section. Notes to the accounts. as reicerad in the
Auditors Report, are sell explanatory and practice consistently followed and therefore do not call fon
any further comments ard explanations

SECRETARIAL COMPUANCE CERTIFICATE

fhe Compiiance Cerificate from Practicing Compaiy Secretanios i terms of provise to section 235 A
(1} of the Companies act, 1956 read with Companios smendment Act, 2000 & Companies compiiance
certificate rules, 2001 is ottached herewith. \

FARTICULARS OF EMPLCYEES

Information purstant o Section 217 (24} of the Coimpanies Act. 1956 read with Companies
{Particudars of Employee<) Amendment Rules, 1975 is not applicabie as none of employees is drawing
satary up ta and exceeding the Himit specitied in the sard section during the year or part of the yea

COST COMPLIANCE CERTIFICATE

Comphance Certificate from Practicing Cost Auditor in terms of section 642 {11 {b) read with section
209 {1} {d) of the Companies Act, 1950 & Companies [Cost Audit Report) Rules, 2011 15 attachied
Ferewith, j

ENERGY, TECHNOLOGY AND FOREIGN EXCHANGE
As required under secticn 217{1)(c) ol the Companies Act, 1956 read with the Companes {(Riscleswe
ol particulars in the Report of Board of directors) Rules, 1988 the relevant particulars are encioscd
herewith in Annexure, {crming port of the Report

ACKNOWLEDGEMENT

Your Director sincerely aspraciates the high degree of protessionatism, comamitment and dedication
disnlayed by emptoyees it all tevels. The Director also wishes to place on record their grab rude 1o the
Bankers, Govt. & Somi Govt. organization & Member for their continued support and conlidence,

for B on behalf of the board

LTI

( ’Jap,adnsh Prasad Nuwnl
Bhilwara, Septerm:her "’, 2014 Chairman
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Swagat Synthetics Private Limited

Statement of particulars related to energy conservation pursuant to Companiey (Disclosare of

narticulars in the report of board of directors) Rules 1988 and forming part of divector’s report
che wided 318t March, 2014,

BRI SR R A

{in Lacs)

e i e o ——— b e L il

: . CURRENT YEAR | PREVIOUS YEAR
A, POWE SUMP 5 i ‘
A POWER & FLEL CONFUMPTION . 31.03.2014 ¢ 31.03.2013

i - T S SRR B S P NP s S 1 5 e et i Y e i e

L Electricity ! 7
| a. Purchase Units __ | 28.27 | 28 5 |

frssasiz ey : ER e :
i Total Amount (Rs. ) 175,98 172.42
:i ﬁﬁ___ii;ltﬁ,"urnt 'Amo' ntl_q}}_uﬁs_} o o ___ _ G623 604

i ,h', Qwr_l Genudnm o= o o .

| lhrough Diesel penerator e §
L Units A e e e . L55 160
Umi Pr‘r i i‘) itr, of diesel ml et e : o2 T
[ Cost/Unit(Rs) 16.03 | 1169

B CONSUMPTION PER UNIT OF PRODUCTION SN = o
Pmductlon {In Lacs Mtrs bty s . oy 90, o5 05 90.63 .
E_!gg{zl:fty Units Pre‘rﬂ{\?l_r%. ; 0.31 0y

B — s e PO e e S

C. TECHNOLOGY ABSOR>TION , |
Cxpenditure incurred on R&D during the vear, TS e e

-Capital Expenditure - i + I
| -Recurring Expenditure - Ti‘e eypmammm mrm the part of |

'- n@r\:HJI eXpienses of the LOR ey, P
4 § . }
1
”ﬁ% i | precise amount is nat quantifbie

D FOREIGN EXCHANGE EARNING AND OUT GO S | . ,_
i Foreign Lxchamre 8aNINGS o AL - 2

% Foreign exchange outgo o _ TR ﬁ g _“ NI a E 777 Hhik
: Met Foreipn rwrhqn:m 011[5__,{) NIL ML

For & on behaif of the board

st =gy Z“:

RTET =

Bhilwara, September 67, 2014 Jagdish Prasad Nuwa!

s an
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Swagat Synthetics Private Limited

e

The Membaers of

Swagat Synthetics Private Limited

Report on the Financizl Statements

We have audited the accompanying financial statements of Swagat Synthetics Private Limited, wlich
comprise the Balance Sheet as at March 317 2014, ang the Statement of Profit and Loss and the cash
flow statement for the year then ended, and a summary of significant accounting policies and other
cxplanatory informaticn

Management's Responsibility for the Financial Statements

Mariagement s respor sibie for the preparation of these financia! statements that give 8 trae and tair
view of the financial gosition, finandial performance and cash flows of the Company i accordange
with the Accourting S andards referred o in sub-section (30} of section 211 of the Companies Act,
1956 {“the Act”} read with the General Circuiar 15/2013 dated 13" September 2013 of the Minstry of
Corporate Affairs m respect of section 123 of the campanios Act, 2013 This responsibility includes the
design, implementation and maintenance of internal control relovant to the preparation and
presentation of the financial statements that give a true and fair view and are free from matorial
musstatement, whether due te frand aor eror,

Auditor’s Responsibiliny

Qur responsibility is £ expross an opimion ap these financial statements based on our auwdil, we

conducted our audit in accordance with the Standards on Auditing 1ssued by the fslitute of Chartered

Accouatants of india. Those Standards require tha! we comply with ethical renpirements and nlan and

perfornm the audit to abtain reasonzable assuraice about wiscther the financal statemants are treo
from material misstate mant.

An audit involves performing procedures to obtam audit evidence about the amounts and disclosires
in the financial statements, The procedures selectad depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due (o freud or
error. In making those nsk assessments, the auditor considers internal control retevant to the
Campany’s preparaticn and far presentation of the {inandial statements in order to design audit
[’,\Fn(‘i‘dul'é:‘is thal are ap propriate in the circumstances but not for the purpose of expressing an opmon
an the efftectiveness of the entity’s internal control. An audit also includes evatuating  the
aporoprigteness of accounting policies used and the reasonableness of the accoutiing estmaies
made by management, as woll as evaluating the overall prosontation of the fianeial statements

We believe that the audit evidence we have abtainad jc sufficient ana approoriate to provide a basis
for our audit opinion.

pinion

in our opinion and (o the best of our information and accordmy 1o ine explanations given to us, the
financial statements give the information required by the Acr in the manner so required and give a
true and fair view in conformity with the accounting principles generaily accepred inndia

{a} in the case of the Balance Sheet, of the state of affairs of the Company as at March 31" .29‘ e ‘::\\
(b} in the case of the Statement of Profit and Loss, of the profit for the year ended on thaf date

Aipraecet Repove 200 3-14
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Swagat Synthetics Private Limited

(c] In the case of the Cash Flow Statement, of the cash flows ot the Company for the year ended an

that date

Report on Other Legal and Regulatory Requirements

1. As required by the Zomopanias {Auditor’s Report) Order, 2003 {"the Order”) waued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Act, we give in the Annexure 4
statement on the matters specified in paragraphs 4 and 5 of the Order,

2.4¢ required by section 227(3) of the Act, we report that;
. We have ob ained all the information and explanations which to the best of uur hgwiedze

and beliel vrere necessary for the purpose of owr audit;

b. in cur opinion proper books of account as required by law have been kept by the Company

se fa as apoears from owr examination of those books

€. The Balance Sheet and Statement of Profit and Lass dealt with by this Report e in

agreerment with the books of accounts.

d. i our opinon, the Balance Sheet and Slatement of Prolit and Loss comply with the
Accaunting Standards referred to in subsection 13C) of section 211 of the Companics Act,
1956 read with the General Circular 15/2013 dated 13" September 2013 of the Ninistry i
Corporate atfairs in respect of section 1323 of the campanies Act, 2013;

e, On the basis of written represeniations raceived from the directors as on March 317, 2014,
and taken on record by the Board of Directors, none ol the directors s disqualified as on
March 317", 2014, from being appointed as a director in terms of clause (2] of sub-section
i1) of secricn 274 of the Companies Act, 1956,

f. Since the Central Government has not issued any notification as to the rate at which the

cess s to be paid under section A41A of the Companies Act, 1955 nor kas 1t icsted sny

Rules under the said wection, prescribing the manner in which surh cess is to he paid no

25

§

cess s due and payaile by the Cumpany.
¥ y

:

ForS. Dad & Co.
Chartered Accountanis
Eirm Regd. Mo, O02% 240

s

LY

R

Sanjay Dad

i 5 S T ' Parther
hilwara, September 67 2014
Membership Mo 070334
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Swagat Synthetics Private Limited

The Compaay has maintained the proper records showing tull particulars, mcleding
quaniitative details and situation of fixed assets,

As explained to us, the Company has a program for physical verification of lixed gsieis on

<

a rotational basis, which, in our opinion, s reasonable hoving regard to the size of i

Company and the nature of its business. Alcordingly, ceitain fixed dssels bave bo
physically verified by the management during the year and no malerial giscrepancies worg
identified on such veritication.

During the vear, the company has not disposed off substantial part of fixed assets during
the year and the going concern status of the company s nol atlscted.

As explained to us, inventory has heen physically verified dunng the yesr by the
management. In aur opinton, the frequency of verification is reasonable. Rogarding siock
ving with outside agency, the company has obtained stock confirmation fram the
respective Epgency.

The proced.ares ol physical verfication of inventones foliowed by tie mwiagenient a
reasonable and adeguate in relation to the size of the company and the nature of ity
husiness.

In our opinion and according to the information and explanation given to us, the company
is maintaming proper recordds of inveniory. The discepesncies noticed on vedhication of
inventary a; compared to book records have been doalt with in the boaoks o! acugunt ong
the seme ware not material,

The company has not granted any loans, secured or unsecured, 1o any party covered u/s
301 of the companies Act, 1956,

o i the repister

The company has taken unsecured loan fram Fourteen parties cove
maintamed w/is 3001 of the companies Act, 1956, li respedt of said loans, the maximom
amount ou standing a8t any time during the year was Rs 1514.98 Lacs and the yearend
balance is Fs 1097.22 Lacs.

in our opiraon & according to the information & explanation given to wus, the rate of

interest, and other terms and conditions of the above lodns are not, prme ladic,
3 5= & ’

prejudicial "o the interest of the company

i
2N

According te the information & explanation given to ug, the payment ol pr BT Lﬂ‘“
- 1 " o - ) i - 1 Y
& interest cre regular & no materiai discrepancies were gbseived = 13
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Swagat Synthetics Private Limited

Iy owr opmion and according to the mioomation and explanations given Lo us, theoe are
adeguate wternal control procedures commensurale with the size of the company dnd
the nature of its business with regards to purchase of inventory/ lised assets ang with
regards to the sale of goods. During the course of audit, we have pot observed any
continuing tailure to correct major weakness in internal contrel,

According L the information and explanations given to us, we are of the apinion that the
transactions that need to be entered into the register mamnigined ufe 301 of the
Companies Act, 1956 have been so enlered.

In our opinion and according to the information and expianations given Lo us ihe
transactions made in pursuance of contracts or arrangements entersd in the o
maintained U/e 301 of the Compames Act, 1956 and exceedimg the value of rupees Fiue

Lacin respect of any party during the year have been made at prices which are reasonablc

having regard to prevailing market prices at the retevant time.

in ouwr opinion, the company has not acceptod any deposits from the public within the
meaning of the provisions of section 58 A and S8AA of the Act and the 1ules framed there
under,

tn our opin.an, the company has an internal audit systom commeansurate with the sive of
the company and the nature of its business

The Centrg Government has proscribed maintenance ol the cost records U7S 20501000 o
the Compaiies Act, 1956 in respect 1o the company’s progducts. We have bicadly revicwed

the books of accounts & records maintained by the company in this connection and are of

the apinion that prima {ace, the prescribed accounts and records hove been made &
maintained. We have however, not made a detalded examination of the records with 4
view to determuning wiether they sre accurale or complens,

According to the information and explanations given 1o us and the records of the comipany
examimed Ly us, the company is regular in depositing undisputed statutary dues including
Provident Fund, Employee State Insurance, lnvestor Education Yunds, Income Tay, Sales
Tax, Wealth tax, Custom Duty, [xcise Duty, Cess and any other material statitory dites as
applicable with the appropriate authorities & there wore ne undisputed statutory dues,
autstanding at the year endaed on 31st March 2014, {or & period of mare thao si» months
from the dite they became payable

According to the information and explanations given 1o us, there are no dues of sates Tax,
ihcome tax custom duty, weaith tax, excse duty and cess which have not been deposited
on account of any dispute.

The Company bas no accumulated losses at the end of the year. The Company has not

incurred cesh losses during the financial year covered by our audit and tho mmediatody
preceding linanciai year.

Al Repowt 201314
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Bhilwara, September 6, 2014

Swagat Synthetics Private Limited

In our oepiuon and according to the infermation and explanations given fo us Ui
1

company ha: not defaulted m repayvment of dues to a finandial institution or bank

In our opinion and accarding to the information and explanations given to us, the
company has not granted loans and advances on the basis of security by way of pledpr of

shavey, debentures and other securities.

In our upin on, the compary 15 not 4 chit fund or Nighi muluel beoefit fund/woriety
Therefore, t1e provisions of clause 4{xili) of the Caompanics {Auditor's Report) Order, 2002
are not applicable Lo the company.

in our opinion, the company 1 nal dealing in trading in shares, secuntics, debenture and
other investment. Accordingly, the provisions of clause dxivi of Lhe Compames (Auditor's
Report) Qrday, 2003 is applicable.

In our opinion and as per explanations given 1o us, the company has not given guarantee
for loan taken by the others from banks or financial wmstitutions dining the yoar,

in our opinion, and according Lo the inforimabion and caplanation given 1o us, no term foon
1as been o tained by the company during the pevitd of dur avdit; honee this clause v oo
applicable,

According 1o the information and explanations given to us and on an overall sxamination
of the balarce sheet of the company, we report that funds raised on shorl-term basis have
not been used for long-term purposes. No lorg-lerm funds have been uced to finance
short-term assets,

According to the information and explanalion given Lo us, the company has not made
preferential allotment of shares to the parties and companics covered in the rogister
maintained wu/s 301 of the Act.

According ta the informabion and cxpianalions given to us, during the period coverve by
our audil report. the company has not issued any debentures.

The compay has not made any public issue during the yeur; hente this dause v ot
applicable.

According t5 the mlonmation and explanations given Lo us, na fraud on or by the company
has been noticed or reparted during the course of owr audit,

forS. Dad & Co.
Chartered Accountants
NG, OO/ 30

A

Sanjay Dad

Firmm Reg

Partnet

fembersinp Mo, 976334
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Swagat Synthetics Private Limited

Balance Sheet as at 31st March 2014 ’
I
Jarticulars Nate No. Current Year l'u.w(mﬂ. Year
|
i EQUITY AND LIABILITIES ;
Shareholder's Funds |
{a) Share Capital 1 41,340,000 43,340,000
{th) Resarves and Surplis 2 100,456,824 94,885,822
Non-Current Liabilities
(a) Lone-Term Burrowi uzs 3 122,704,483 168 A0 G657
() Deferred Tax Liabilitics (Net) 4 15 800,556 14,424,397
|
Current Liabilities
{a) Short-Term Borrowings i 5 121,719,081 | 121,357,100
i (b Trade Payables i 36,953,698 29,301,964 i
L (c} Other Current Liahi ities 7 18,396,409 17,459, 3492
Total Equity & Liabilities 456,771,752 | 425,627,832 |
H.ASSETS P
Non-Current Assets |
fat Fived Assois |
{1} Gross Block & 346, 300,296 317,484 067 |
{i) Depreciation et 141,547,683 138, 108, 4h4
Tangible Assets 204,758,613 | 179,375,113
{b) Long lerm ioans and advanues i 7 i S A4 544 ' 2 bl
ol Cther nomecurrent 35505 10 Bo0, 246 5624
Current Assets
{a) inventores 11 153,319,181 173,993 434
{b) Trade receivabiles 12 73,112,328 58,610,265
(¢} Cash and Rank 3 2,258,651 1,41 7.t
fed) Short-term foans and advanices fes] 1501179 4 Si524:045 |
b ) Total Assels 456,771,752 | 425,627,832 |
Notes on Accounts & Significant Accounting policies itodl |
As per Qur report attached on even date
For S Dad & Co. For and on Behalf of the Board
Furn Regn Mo, 0075340 > il )
Chapgered Accountants fg?-,*f‘fﬁ 7z L Wﬂvtkf U,M.tl
é—,mﬂ" X Ee B
XM > Jagdish Prasﬂ‘ﬂ'ﬁluwal Anil Nuwal |
Sanjay Dad Chairman Managing Director
Farlrs
Membership Not 376%34 el (upn ol \
Bhilwara, Se }Jabl“"ﬁhﬁ?’} th 2“"4 MB((hU‘:UdEln Nuwal
CHrvctor

-
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Swagat Synthetics Private Limited

. Statement of Profit & Loss for the year ended 31st MARCH 2014

T

Particulars

Note No.

Current Yearn

P!’EVIUL!‘:. ‘(u.ar

BOY 47 G2 |

Revenus from operations 5 SABIRE. 407
Other income 16 G5,175 213,083
M. Total Revenue (1 +1H) 608,053,137 548,494,500
Expenses:
Cost of materials consumed ) 227,290,180 183019, 557
Purchase of Stock-in-Trade & 172,032,790 188, 41,
Direct/ Production Ovarhead §4 69,861,000 75,485 S0
Changes in inventaries of finished goods, work-in- '
nrogress and Stack-in- Trade 20 i 12,653,252 {18 728,857
Employee Benefit Exp snse 24 , 36, ﬂG 703 i & 6 A
Financia Casis 22 * 29,335,847 A3 23004
Depreciation and Amcrtization Expense 23 14,582,125 17 0465 240
Administrative Expences 24 33,462,016 29,456,430 |
Totol Expenses 595,547 933 540,632,515
Profit before exceptionat and extracrdinary ems and
tax 12,505,204 . 7,861,985
Exceprional items e e 53
Profit befare extracrdinary items and tax (V - V1) i 12,505,204 7.8G1,985
Extracrdinary items
Profit nefore tax (Vil - Vill) 12,505,204 7,861,985
Tax expense:
{1} Current tax 2,040/ 244 I, 5610, ni
{2) Deferred tax 4 1,376,154 S0
Profit/{Loss) for the period (IX + Xij 5,57 1;::01 5,332,3‘-’1’;{
Carning per equity share: |
{1] Basic 26 Z.07 | (S
(2] Dituted 26 20 I .
Notes on Accounts & Significant Accounting policies 1w ol ]

As per Qur report attached
Far& Nad & (n
AL o RSN WA W

Firm Hepn Mo, Q075340
Chartered Accountants

{ S
T Ry
ﬂ ([e

[

- e
L

(/ s
..J'"'

__,.e-"“
}dgdrs Prasad Nuwal
Sanjay Dad ‘;!.\-'i.— 'A Chairman
Partner \‘\“ ;

Membership No. 076234
ghitwara, September 6th, 27114

MadBusudan Nuwal

For and on Behalf of the Board |

@ Qluitun |

Al Muwal

Vidnaging Dieclo

P

!
“x\_ illkl

Director

Emam v




SWAGAT SYNTHETICS PRIVATE LIMITED

‘CASH FLOW STATEMENT FOR THE YEAR ENDED 3157 MARCH 2014

é
|
i
é

?
S = SRS B 5.
PARTICULARS Current Year Previaus Yiar
'5"-* SHACRAENANEG ae e

E Net Profit before Tax ! PEREVEREIL! 7.RE1 Doy
Adjustment far - {Non Cash awd Non Operating items) i
Add, Depreciation 145382124 FY,080.520
Addl. Fiaance Cost 29,399,804 BR300
Adedr L 2n aale of Fixed Assets - 1,542 5500
Luss Dher come 215 0R3
Leser Protit on Sale of Fied Axsety
Operating Profit before Working Capital Changes 59,562,023
Adiustment for ;

# Hrgreasel/Decrease in Trade & othor receivable 16,945
Unureasel/Decrease 1 mventories {3h,
Hacreasel/Oocrease in Short tarm Loans & Advances 5,001,746 '} {6,173 a0
i egsey/ {Decrease] i drade Payables & Cther #ayables 8,139,234 | FE807 143
Lash Generated fram Cperation before Tax 58,860,181 56,068,501
I eosic Irncesrmes Tay Paid L5724 Lt 569
Net Cash From Operating Activities (A) 56,302,937 54,561,432 |

i

Purchiase of Fixed Asseis (414000415
Sale Consideration of Fixed As el (
Cehor Incomo ; ! ST
Capital subsidy recelver ;
Nt cath used in investing Activity () (33,060,450 ); (8,610,000)
I
I
Eguity Capitat ralsed during th » year g
docicasy/iDecrsase} in LOnE e Bor rawing 12694 044 § (20,029 51340
laciease/ T Becieasel in Shard berm Botrowing 2ed 581 { TS ‘.(.:?
{increase)/Decrease in Long Term Loans & A dvances/other non Gutrent Assets {87,791 ’ 1656354 |
Less toderest Pad :,,:‘\4,4,;;,&;;,;); {333
Net Cash vsed in Financing Activities(C) (16,370,933), {53.463 fmm
Net change in Cash & Cash EquivalenisiA+E+() 871,554 {7,512,116)
Cast & Cash Equivaients Upr Wng Bolance L.417.096 _; PV
£ask & Lash kquivalents - Clos ng Balance 7 2,288,650 | 407,098

Notes on Accounts & Sagmfmant Accounting policies
As per Our report attached on even date

For 5 Dad & Ca. For and on Behalf of the Board |
Firm Regn No. (U7534¢ ‘

 hartoereg Accountants L&IL}LHA&A«
" o 3 /";‘Lﬁ / i;() e
i b e i i |
5% : ( dagdish Brasag Wowai Anil Nuwai
Sanjay Dad Chairman Piiresto
Partror £ e .
pombershi i N 70334 " et : ‘ £-‘ Ko ,.,( i L« L ""'f,“:-..
Bhdwars, September 6th, 2014 Madhusudan Nuwal
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Swagat Synthetics Private Limited

Nate . 1 share Capital

Notes Forming Integral Port of Financial Statement as at 31st Mearch, 2014

— ——— e - - ;
arkitrkars Current PIUVIU-.IB
Year Year

AUTHORIZED CAPITAL

42,50.000 142,50,000) Equity shares of Rs. 10/-each 42500000 42500000
4.7 s{}i! 20t} J) :U(?D']h

ISSUED , SUBSCRIBED & FAID UP CAPITAL

41,34,000 {41,34,000) Equity shares of Rs, 10/ vach fully paid up 41 340000 A3 aanm
:raiéii‘r;. ey v R b R e e = 41 3,'{6566_ “_Hiéﬁfiéaﬂu
1) Areconciliation of the wumber of shares outstanding at the beginning and at the end of the reportiing
perjod;

Equity Shares i
O5ESEETE Asat 31 !\\?arch 2014 As at 31 March 2013
- - ey ~ Number| | MNumber) %

\M_r! 4 nnxxtanmnp, di. thu ueuummg ut thu vear A134000; 41330000 4134009 41340000
shares ssued duringtheyear ] o o -

Shiates bought Back dusing the yeas

{Auy other movement (plesse specily) = e SO i I

Shares ordstandine at the end of the year 41340001 47 240000 4134000 41340000
Bl ool ! el
2) Shares in the company held by cach sharcholder holding mare than 5 % shares specifying the aumber af
shares held

Natme of Shareholder Fqurh, ';hares v H:::“i
As at 31 March 2014 ; As at 31 March 2013
No. of sof | No. of % of Ho!du.
Shares Holding | Shares held
l]é’d O — e Ty
Jagihsh Peasad Nuwal GO2500F 1454 :
Anil fiwyal 933700 2255 944700
el Kishore Nuwal 3005001 7371 uis00]

Aarthi Sudan Nuwal 497160 202 $4 71001 L
Sita Software Pyt Ltd, 340450 8.724 3445 5.0
seezon Infotech Put. Ltd. 619850 149891 . fiiqmﬁi_ o B
Exclusive com Pyt [td, 555000 1343 hhs -J*JU ,‘

SEREE

ROFWEE iRt

£3 2




Swagat Synthetics Private Limited

Notes Forming Integral Part of Financial Statement as at 31st March, 2014

2  Reserve & Surplus I
Particulars e Current Year|  Previous Year
Capital Reserve
Subsidy 788,572 Fen2z
Share Promium {a) 34,560,000 34,560,000
Balance brought forward from previous yeat b, 536,501 D065, 077
Less: TDS no mare rec sivable .
Add: Profit for the perod #5771 801 2,024
Surplus {Profit & Loss Account) (b) [ 65108302 | 56,536,501 |
Total, {a+b) 100,456,824 | 91,885,023
3 Long Term Borrowing; wpE LT : g
Particulars ' Current Year| Previous Year
SECURED LOAN
Tetm Loan - From Barnk
- fram Bank of Saroda 24,700.000 57,767,480
SBI Car Loan 1,456,552 %
UNSECURED LOAN
From Helated Parties = SR SUIEI S Pl 1 39,955 359
Fram Others 5,345,911 165,183,148
122,108,483 | 109,830,007
Notes and Terms & Condition of Loans:-

{a) |Term Loan Taken from Bank of Baroda of Rs. 930 Lacs and Rs 2780 lacs, is secured by a charge in ihe
nature of equitable Mortgage over Land & Building Situated ot G-13.14, F-226,227 & G 228,429, dth
Phase RICO Industric! areg, Bhilwara & all Fived Assets, present & futare along with Exclusive bust
chasge over all stock of Naw Material, Stock in Process, semi finished B Gnished goods, spares and
stores, Consumables @nd Book Debts of the company.

—EV;)—“ i—crm Loan of Rs 950 lacs is Repayble In 30 F.mmlml-D-_uérté-'V'i‘v Instatiments of Rs, 31 lars each
cammencing from 01, 34,2010,

{c) [Now Term Loan of Re. 2780 lacs is Repaybie in 29 Quarterly Bailoning Instaliments starting brom 24
menths from first disbursement i, 24-5-2016. {

(d} |Car Loans take [rom $3i OF Rs. 20,60 Lacs Secured against respective Car B

(e} {Unsecured foan is taken from Directors, Friends, relatives & Sharcholders, As Explained the sames wall

ibecome due [or paymeznt after a period of 1 year.

—

e

-
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Swagat Synthetics Private Limited

Notes Forming integral Part of Financial Statement as ar 315t NMarch, 2014 B
. -4 Deffered Tax Liobilitics/Assets <
Particulars Current Year] Previous xldf
Tirming Difference Due to Deprediation
WOV as an 31/05/2011 {As Per Books) 36, 460,900 179,375 114
Less: Value of Land 1,487,981 1457 981
164,978,919 | 177.887,133 |
WOV as on 21/03/2011{As per LT.AQ) 110,752,244 | 127,957 818
Tuning Dificrence due w Depraciation Difference 54,226,675 | 44 4258 317
Detered tax Liability {a) 16,756,043 15,428, 15¢
MAT Credit by | eshdmz| 1003 /a2
Net Defferad Tax Liability/{Assets) unto 31/03/2014 tasby | 15.800,556 14.424,39 7
Loss: Opening Deffered Tax Liahilities 14,424 397 13,952y
L et Deffered iax Liability/{assets) for the Currant Year 1,376,159 472,392
5  Short Term Borrowings I

Particulars

Current Year

Curront Year

Secured Loans

(Working Capital loap fom Bank of Baroda

131,719,781

121,357, 100

Notes and Terms & Condition of Loans:-

Working Capitat Loan Taken from Bank of Baroda af Re. 1250 1 acs, is secutid by a charge in the natuee
of equitable Mortgage over Land 2 Building Situated al G-13,14, F-226,227 & (-228,229 ath Phaws
RICO Industrial area, Bhitlwara & all Fixed Assets, present & future along with Txelusive Fian oo

over ali stack of Raw Malerial, Stack in Process, semi finishedd

Consumables and Boo« Debts of the company.

& finished goods

121,719,781 |

SPACES AN A inien

121,357,100

i in addition to the abose securities there is an equitable morigage over Residantial Pluts situated at B
27, Bapu Nagar Bhilwara in the name of Smil. Sangeeta Nuwal & B-28, Bapu MNagar, Bhihvara io the
lint name of Sml Sangeeta Nuwal, Smi. Kanta Devi Nuwal, Simt. Madhu Nowal & Smt. Mamta Mol
to Secure the Cradit Facilities granted by BOR viz. CC Limit & Term Loan. A the aforesaid persons Vs
alsu given their persoral guarantees for inan with BOB upto Ry, 90.00 Lacs :

W jThere 5 an hypothecetion over Z Life insurance Folwies of Rs. 5.00 tacs each aiso in (the nami of :‘..Eni§
Anil & Shri Madhu Suean Nuwal. i

v jin addition to the abowe Shrijugal Kishore Nuwal has also given his persenel guaranies 1o o e al
the credit taalities granted by 8OB. B

6 Trades Payable §

Particulars

Current Year

Previous Year

-Sundry Creditors for Material/Supplies:
For Maternal

For Expenses & Others

Fur Capital Goods

36,953,698 |

29,301,962 |

11,058 8235

¥
18,104,950

140,189

FmeToey,

IR

e
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Swagat Synthetics Private Limited

i_‘ 7 Other Current Liabilities 4 Wr
- Particulars Current Year! Previous Year
Currernd maturities of long-lenm Debt Tunji:(;'a:-nm 12,480,000 2,9400.0 S
Current maturities of Car Loan 419 568
Liities & faxes Payaols 1.583,905 1222 751
Expenses Payabie 3.992.936 3,806,552
3 pkecs | 18,396,409 17,489,343
!
9 Long lerm Loons and Advances o e i ’
Parti_cu!a!"f_a‘ ; Current Year] Previous Yuj_r
Other Loans & Advances Ei
Secutity Depaosits | 2,141,544 2 Y3 44
!
- | 2,141,544 | 2,141,544 |
10 Other Non Current Asiels Lo
Particulars Current Years] Previous Yoar
Secured : Considered Good A o
Fixed Depasit with Banks
(Pledge with Bank of Caroda against Guarantee) 650,246 ! SHAA55
P 650,246 | 562,355
11 Inventories
! Particulars Current Year| _Previous Year
Raw Material 47,460,719 40,028,041
Semi Finished Fabric 14,115,471 34,468,002
Finish Fabrics A5,383,2158 85,350, 03
stores & spares & pacidng Material 2,044,320 S00,000
Land & Building (Rea! pstate) LU ER 450 12,345 649
5 169,319,181 | 173,998,434 |
Method of Valuation of inventories- Raw Materials. stores & spares parts, work in procoss & um):-,,iﬂ
goods are valued at the lower 01 cost & Nel Realizable Vilue. i
12 Trade Reclevables
Particulars  Current Year| Previous Yeor
Outstanding for more than six months
Uneecured, Considersd Goaod 4,060 200 i 25751493
Others
Unsacured, Considered Gaod : 69,052,138 " 56,035,072
' i 73,112,338 58,610,265 |

EF S ST RN T
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Swagat Synthetics Private Limited

gL Noies Forring integral Part of Financial Statement as ai 3ici iarch, 2(iig B R j
i 13 Cosh & Bonk , T
Particulars Ir Curre-nt Year] Previous Year
Cash-in-Hand |
Cash Balance 1,120,712 247 200
Suh Total (A} 1,120,712 247,200 |
Bank Balance 5
o Current A/c BDFC Bank Lid. 1429 12 1.149 513
In Curcrent Afe with 1CIC Bank Lyd 1000 1,000
In Current Afc with Bank of Baroda 3T 15,262
in Current AJC with SB - 3.583
Sub Total (B) 1,167,339 1,169,256
IR e Total (A + B[ 2,288,651 | 1,017,006
14 Short Terms Loens and Advances
s | Particulars Current ‘r‘ear.g Previous Year
fusid Loans & Advances other than related partics | QU
Advance Recoverable nocash or in kind ar i
for value to be considered goord A.831,54%8 f: 3,323 851
mterest receivable Under TUF Scheme &0, 244 : A47.420
Excise Duty & cenvat Feceivable 213,350 5 4,580,795
Income Tax Refundabl » 00,005, ! 735,832
(Prepad Expenses 169,400 | 185,053
e (4001179 9,522,925
15 Revenue from Operat ons
Particulars Current Year Premm}u Yoarl
Fabrics Sajes (Net) §57279262 | 472543707 |
Joh Weaving Charges 44,168,700 50,402,055
Sale of Land/Flaz G, 700,000 S5 A8 000
607,147,962 | 548,281,417
E 16 Other Income
Particufars { Currér';i";é;r b;e-;xlms \:'H'H
insurance Claim Received E 88451 B
Interest income : 213183
Profit on Sale of Mach nery l €13,984 P
| 905,175 | 213,083
17 Cost of Material Consumer! . B
Particulars i Current Year| Provious Y:‘ar
PURCHASES AND CONSUMPTION OF RAW MATERIALS | !
Opening Stock E 40,928,040 21432 bid
Acd: Purchase {(Net) L 233,952,303 203,230,008
Add: Froight i 170,556 175,33
Less: Closing Stock 1 47,750,719 40,928,040 1
|_227,290180 | 18, %:;_w '

s

2o

i
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Swagat Synthetics Private Limited

18 Details of Purchase of Traded Goods : R z
3 Particulars - Current Year; _ ‘PIQT\I'EDU.‘;PTE;;F
Grey Fabric Purchase (Net) 6,287,760 $ 8,643,152
Finish Fabric Puichase (Net) 165,745 030 179 66 7,954
172,032,;90_1' _188,311,106]
19 Direct/ Production Overheads Experises
Particulars Current Year! Previous Year
Stores & Spares Consumed 4,059,947 4,837,157
Power & Fuel, Qil & Lubricants 201660,353 20,306,548
Repairs & Maintonanc » (Plant & Machimary 456,788 :*.'-’»r:u‘.n?
Other Monulacturing Fxp, 177,984 3,982,191
Design & Developmen: Expenses 211902 1A RN
Pracessing/ Job weaving Charges 39,197,018 34 098,294
Beviopmient Charges 1,085,559 5.36%,49%0
Excise duty 4,041,582 (232 8497
R ] 69,861,000 75,489, 440 |
20 Change in inventaries R
Particulars Current Year!  Previous Year
Opening Stock : 132,170,394 | 113,441,543 |
Finish Goods 85,356,663 62,442,030 |
wip 34,468,083 25,920,359 i
Land {real estale] 12 ] {
Clasing Stock :
Tinish Goods 35,383,21 ;
Wi 24.115.471 24,468,083 ;
Lana [real estate] HLO1R. 456 12,3456 ?
5 i
{
!
21 Employement Benefit Fxpenses S — e T e i
] l-’ariicuiar; (‘um'nl ‘u-xr; Prmnm 5 ;
Salary & wages 26,680 436 |
Cuntitbution to Provid 2ni, Other Funds & Bonas L2 ) ;
Office Statf Salary & O her Benafits 5,459,108 |
Director's Remunaration /Perqusites | 288,000 }
36 326, ?93 ;
22 Financial Cost

Particulars

Current Year

Interest on Cash Credic Facality
interest on Term foan
interest on Car loan

Hnterest oo Other loan

14,495 039
7,522 906

7524 nag

PN

29,339,867




Swagat Synthetics Private Limited

Establishment Expenses
Repairs & Mainlenante Vehicle
Telephone & Postage “xpoises
Insurance Charges
Security Exposnes
Lomputer Stationery & Repair Expenses
Auditors Remuneration

Audit Fops

Tax Audit Fees

Cansultancy & Reimbr shment Others
Cunwveyance & lravelhing

Otffice & Other Expensas

Printing & Stationery

Service Tax

Donation
Logal & Professional Eupenses

Bank Chariges

Prafit/Loss of sale of Plant & machmnery/Vehicle
selling & Distnibution Expenses

Rebate & Discounts

Sales Promotion Expenses { Advertisament |
sales Commission (Agency Commission)

Fraight charges

Traveliing Fxpenses

Packing Material Expe 1as

Current Year

E 23 Depreciation & Amoriization 4
o Particulars Current Year| Previous Year
i Depreciation 14,082,125, 17040520
}
14,562,125 | 17,040,520
24 Other Expenses
Particulars Previous Year

309,382
344,993
392,283

5,500
173,076 |

24,000
10,000
#.000
35,967
13,280
430 4b1
45,500
GO GHE

853,013

6,371,874
549 21049
6,892 bk
745,223

183,582
G 7y
7949, 3056
345,108

94,84 ]

27,000 |
TR
B0
365,501
411,248
234,670
2541
57,600

£ ey
a5 3430

5,546,955
LeR 300
5190 674

374,654
1R800

G.325,515

25

Sales incentive G093 418 | 6.27%.445
Advertisement & Publ city 17,220 21,060
33,462,016 29,456,430

Earning Per Share

The calculation of Larning Per Share (EPS) has been made in accordance with Accaunting Standard 20
A staterment on calculation of Basic and Diluted CPS is as under -

Particulars

Current Year

Pravious Year,

Net Frofit after raxaticn

Weighted average nurmber of Equity Shares
Add: Dilutive Potential Fquity Shares

o, of Cguity Shares for Dilutive £PS

MNonuaal Value of Sharesin r
Basic Earming Per Sharasin r
Driuted tarmng Per Sharesan 1

8,571 801
4,134,000

4,134,000 |

5884924

4,134,008

4,134 Gidu

1§0]

| S

ted |
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Swagat Synthetics Private Limited

26 Related Party Disclosure
List of related Parties
Key Managerial Personnel
lagdish Prasad Muwal Chairmian
Anil kumar Muwal Dty
hadhi Sudan Nuwal Dirsctor
Relatives of Key Managerials Personnel
lugal Kishore Nuwal Lirector's Brothor
Smit. Sangeeta Muwal Dirertors Wife
smt. Madhu Nuwai Directur's Wife
Sl Mamta Nuwal Directors Wile
Snit. Sunila Laddhe Chiawaian Daughiler
St Kanta Devi Nuwal Chauman Vife
Other Related Parties
lagehishy Prasad NMuwal- HUF Director's HUE
Anit umar Muywal - HUF Diractoc's HUF
Madhi Sutthan Nuwat - HUF Direcio:s’s HUF
Sita Software Pyt [ td. Associate Concern
Exclusive Com Put, Lic, Associaie Concern
Seeron Infotech Pyt Lid, Associato Concorn
|
|
i !
Key Relatives of Key Other Refated)
Managerial \Manaperals ”Hr“l-‘!’vf
fr  |Transaction With Reloted Parties Personnel  [Porsonnel
Sales : 115,335,450
Expcndituré:ﬂ':” 3 " = ks 2
Purchases : i code A9 SSij.ﬁifj_L
Remunerations 2988000 496,000 |
Interest 17727284 ;5‘"';‘2.,&11 : 4,800,727
Rent _“
Finance and investments o SR NE L
Loan Taken L 35637000 54075 930 59,4272 49 /1
Loan Repayment Madc S | 2423000 5,976 495 21,774 959
27 {Contingent Liabilities I ~ Current Year  Previous Yoar
Ciairns against the Company not acknowledged as debt ;
Guarantee piven in favour of President of Indin for [ ;
import  of CapitalGoeds  under  EPCG  scheme  at |
concessional rate of duty for manufacture of excisable !
gutds, 447 417 447 417
Other Money for which the Company is contingently liable
Bond executed in favour of President of India for
impert of CapitalGoods  under EPCC  scheme ati
concessional rate of Juty for manutacture of excisablel
2o0ds. 1918342 1 918,372

AT




Swagat Synthetics Private Limited

e L e ey

| <8 Dues to Micro & Smail Enterprises as defined under the MSMED Act 2006 ) :
r IThn.— company has in tiated the process of obtaining confirmations from the "%'L.I‘}’—J-()H"is who havel
registerad themselves under the Micre, Small and Mediurm Enterprises Developmient Act, 2005, Baser
on the information available with the Company, no balance is due to Micro & Smail Entarprises as
defined under the Moo, Smatl and Maodiom Enterprises Developmont Act, 2006 as on 3751 BMireh
2014, Further during the year no interest has been paid or payabic under the terms of the suid Act a3
_{pwued by the ins stitute of chartered accountants of india, |
29 [Additional intormation Pursuant to Provisions Provision of Par. u raph‘ 3 & 4 of sciv emihm\:‘;rhrr-_
Companies Act, 1956 to the extent applicable to the campany are as under (As certified & classifivd by
the management): -
Capacity & Production . B
) Particulars _ _ Current Year 5 Previous i’t;;v.
Installed Caﬁ:}city — !
Loams Nos, 92 Looms z 896 Looims
Production i
Fubrics Within Faclory Fivlesr 8,520 352 ; Y,082,774
Fabrics-From Cutside On Job bacis AMotor
Miaterials Purchase
Yarn Kz 1,305,421
Aot 234,122,859
Fabrics hpter 1a0r s ?
Amount 165,745,010 i
ISaies
Eabrics Moter 5,622 454 656,187
Ampunt SST LT e i AT2545.72)
Flats Amount 5 /0000 1 75335 0oo
Fabiies- Job Billing Metar 4,642,517 | 5,854,083
Amournt 44, 168,700 ;}U,:‘sbz,u:.u
Closing Stock &
Yarn Kg.| 267,611 227,378 |
Amaunt] 47,760,719 40,928,040 0
Fatirics tieter 1,198 236 1,363,221 g
Amount]  TOM,975,806 | 119126, 7 %
Fabiricy tob [T B 026G Q9. 109
Amount 522,881 697,980
Opening Stock 5
Yarn Kg. 224,378 | 141 ur—:*‘a_ %
Aanount 40,928,040 r 21,832 (s %
Fabrics Meter| 1,363,221 , 1187 611 &
Amount| 119,126,786 87,374,750 -
Fabrics-Job ety 949,704 123,552
Amount 697,960 98E.415
Consumption of Stores & Spares
imported Amaount - i
Indigenous ) A Amsunt 4,059,947 4,837,257 |




Swagat Synthetics Private Limited

contorm to this yeat’s classification

30 |The financiyl statements fcr_-tl:zé--\;!'évé;.éncied 31st March, 2019 had ben pn-ﬁm:ei as iy thi then
appiicable, pre- revised Schedule Vi 1o the Compandes Act 1956, Consequent 1o the notitication wundor
the Companies Act, 14956, the financial statements for the year ended 315t March, 2014 are prepared
under revised Schedule VI Accordingly, the prrevious year Teores have aiso bees reclassifiod o

Firm Roegn No, 007534

‘ LU i | T Q AR
Qﬁ H‘;‘-,‘ﬂlsh mea'd'ﬁfuwai
Sanjay Dad L e Chalrman anag
Fartner e 'L o Lt alip .
Membersmp No. G/6334 Madhuauddn Nuwal
Bhitwara, September Gth, 2014 Direcror

Anil Nuwal
ng Director

31 |Signiticant accounting palicies and practices atloptad by the ern'pany are disele sr»d in the 'mm e t
annexed Lo thess financial statements as Annexure 1.
As per Our report attached R ]
For 5 Dad & Co. For and on Behalf of the Board

ANE




Swagat Synthetics Private Limited

= Annexure |

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of Financial Statements:

a. The financial statemants have been prepared under the hislorical cost canvention in aeeordaroe
with the generally azceptod accounting prntiples i lhdia and provisions of the Companies AL
1956,

h Accounting policies 1 ot spocificatly referred to otharwise; have been followed cormsisientiy s aio
i censorance with generally acceptoed accounting principlos.

Fixed Assets

. Fixed assets are slated at cost, net of Cenvat/ VAT, if any, iess accumulsted deprecialion, {ost
includes freight, duties and other incidental expenses incurrad il the cammapcement of
commercial oroducion, indidental expenses include establishment  expenses, interest o
borrowed funds usec for capital expenditure and olhier administrative expenses.

i Capitab Work Pregress includes incidental expenses pending aliocationy apporbionment in
respect of the uninstalied/ incomplete tixed assets.,

Depreciation

Deprecation on Fixed Assets is provided on straight -line method at the rate and i mannor
prescribed in Schedule XIV to the companies Act, 1956 on prorale basis, Depraciation on
addibon/disposai is prov ded pro rata with reference to the month of addition/gisposal,

Revenue Recognition:

aj Sale of goud s 1ecognized at the point of dispatch 1o customens.

bl Other Incomes are accounted for on acerug! basis except where the receipt of Income s unces Lain

G Insurance clatms are accounted for i the year of lodgment Lo e extent they are measurable 4nd
any shortfall/excess is adjusted on receipt of the final claim,

Inventorics

Inventories are valued a: lower of cost or net realizable vatue | after providing for ehsalescence and

damages as follows (as t: ken, vatued & certified by Management)s -

ir aw Materal, Pai;.'kmg Matcerial & Stores emrii} Al cost, on FIFQY/ weightod average bass

| Spares |

!
iR 7 ST .._...{.., BB 5 x T , NG R N S S
i Finished goods LA cost, plus appropriate production overbeads
[ L invluding excise duty paid/ payabile on sueh g0
. it applicabie.

" Materizi in Process

[ At Cost, p_h.rga;mrgg_{_i_a_}_ﬁ_p f'Qd}:F“C_l‘{:EG!J avarhicads.
Retirement Bencefits;
@l Contribution to arovident fund is accounted for on accrual basis. The Company makes
contribution to provident fund plan adminisirated by the Goverrunend of india
b) The liability in respect of gratuity & leave encashment has ot been accounted gs none of the
eiiployees have completed gualified peried of service. The sarce will be accounted ay & wiren
asceriain/paid

3

Anwiel Repore 207314

A e T T

I R S R e R T T B DA ey




o

s

Swagat Synthetics Private Limited

Borrowing Cost:

Borrowing costs refating to acquisition/ constiuction of qualifying assets are capitalized until the tyne
all substantial activities tecessary to prepare the qualifying assers for their intended vse are complote
Aoquallfying assel s one that necessanly takes substantial period of Litne to get ready for it intendegd
use. Alf other borrowing costs are charged to revenue.

faxes on income

a} Current tax has been provided as per the provision of Income Tax Act 1961

01 Tax expences compiise of current and defsrrer tax. Qwsrent income tax s mcasured at e
dimaunt  expecied 1o be paid to the tax authoritics in accordance with the Indian ncome Jax At
1961, Delerred tax re’locts the tmpact of current year Liming differwices between book profit and

tarable income for the year and reversal of timing ditferences of eartier years,

The deferred tax for t ming differences between the book profit and taxable income for the year is
accounted for Using the tax rates and faws that have been substantially enacted as of the Batarice
sheot dale. Deferred 1ay assets are recoghized anly Lo the extent thal there - reasonable enrtaudy
that sulficient future tuxable income will be avaiiabic against wiich such deferred tax assots can e
realized. If the compzany hus carry forward unabsorbed depreciation and tax tosses, delerred tay
assels are recogniced anly to the extent there s virtual centainty supported by convincing evidence
that suificient taxable neome will be available against which such deterred tax gsset can be
realized.

Minimum Alternate 17 x {MAT) credit is recopnized as an assel only

asl Ony wien and o the oxbend Hiesre is

o
convincing evidence that the company will pay noomal moonie Liv during the speifiod penog. in
the year in which the VAT credil becomes eligible to be recognized as an 4550t in secordance with
the recommendations contained in guidance nole issued by the institute of Chartered Accountams
of india, the said asse: is created by way of 4 credit to the Peafit and Lose Account and shown as

MAT Credit entitiement, The company reviews the same al earh Balance Sheet date and wits

down the carrying amount of MAT credit entitiement lo Lthe extent there v no longer convinding

evidence to the effect that the company will pay normal income tax during speciticd perio,

impairment of Assets (A$-28)

Factars giving rise any iredication of any impairment of the canying amount of the Company's assers,
are appraised at cach Easlance Sheet date to determine and provide/revert an irpairment ‘oo,
following accounting standard AS-28 for impatrment of assets

Earning Per Share

Basic earning per share is calculated by dividing the net profit or loss tor the year attributabie Lo
quity shareholders {after deducting attributabie taxes) Oy the weighted averqge number of Bty
shares outstanding during the year. The weighted average number of equity shares oulstanamg
during the year is adjusted for events of preferential issue allotment of equity shares. For the purpoue
of calcuiating diluted garmng por shares, the net profit or loss for the yvear attobutable LO ety
shareholders and the weighted average number of shares outstanding during the year are adjustod

for the effocts of all dilutive potential equity shares.
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Swagat Synthetics Private Limited

Cash Flow Statment

The Cash Flow Statement is prepared by the indirect method set out in Accounting Standard 3 o0 Cath
Flow Statements and presents the cash Hows by operating, nvesting and financing activities of the
tompany. Cash and cash enuivaients presented in the Cash Flow Statement consist of cach an hand
and demand deposits with banks,

Provisians, Contingent L abilities and Contingent Assets

Provisions involving substantiaf degree of estimation in measurement are recognized whon there s
present obligation as a result of past events and it is probable that there will be an cutflow of
resources. Conlingent hic bilities are not recognized but are disclosed in the notes Contingent assols
are neither recognized nor disclosed in the fina neial statements

As per our Report on even date.
For 5. Dad & Co. For & on behalf of Bozard
Chartered Accountants

Firmi Regd, No, 007534C
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